
Survey of Financial 
Characteristics of Consumers 

Homes, automobiles, liquid assets, and 
life insurance accounted for a large share 
of consumer wealth in late 1962-$46 in 
every $100. About $17 in every $100 was 
invested in family businesses or professions, 
and, of the remainder, $31 was in investment 
assets- stocks, marketable bonds, real es- 
tate, and mortgages. 

The extent of ownership of these assets 
among families differed markedly, however, 
with some types of assets widely distributed 
while other types were highly concentrated. 
Six families in 10 owned their homes, 7 in 
10 owned automobiles, 8 in 10 had liquid 
assets, and 6 in 10 had savings in life in- 
surance. On the other hand, fewer than 2 
families in 10 owned stocks, fewer than 2 in 
I 0 owned businesses, and only 2 in 100 
owned marketable bonds. 

These are some of the findings from the 
Survey of Financial Characteristics of Con- 
sumers conducted for the Board of Gov- 
ernors by the Census Bureau in the spring 
and summer of 1963. This report presents 
highlights on the amount and composition 
of consumer wealth. Subsequent reports in 
the BULLETIN will present more detailed 
findings. 

Nom.-The Survey of Financial Characteristics of 
Consumers was conducted for the Board of Gov- 
ernors by the Census Bureau in the spring and sum- 
mer of 1963. This report was prepared by Dorothy S. 
Projector, under whose direction the work at the 
Board was conducted. Erling T. Thoresen and Natalie 
C. Strader, in collaboration with the Division of Data 
Processing, were responsible for summarizing the data. 
Work at the Census Bureau was under the super- 
vision of James C. Bymes and William Seltzer. 

Studies of the amount and composition of 
consumer wealth pose difhcult statistical 
problems because a relatively few families 
own a large share of such assets as stocks, 
marketable bonds, and investment real 
estate. Because these assets represent a sub- 
stantial portion of consumer net worth, a 
special effort was made in this study to in- 
clude families that might have these types of 
assets. As a result, it is possible to present 
data not heretofore available on the wealth 
composition of families in upper-income and 
upper-wealth classes and on holdings of cer- 
tain types of financial assets. The results have 
been appropriately weighted so as to be rep- 
resentative of all families. 

TOTAL NET WORTH 

The Survey covered a wide range of assets 
that meet family needs in many different 
ways. For example, for families investing 
in tangible assets-homes and automobiles 
-these assets represent not only invest- 
ments but also housing and a means of 
transportation. Families that earn their liv- 
ing from their own businesses or professions 
instead of working for others are almost 
inevitably required to invest some of their 
wealth in the business. 

Wealth in the form of tangible assets and 
business interest, however, is usually not 
readily available to meet emergency needs 
of a family. One family in 3 in the Survey 
mentioned that one of its objectives in sav- 
ing was to have funds to meet such needs. 
Assets such as checking and savings accounts 
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and U.S. savings bonds serve the obvious 
purpose of a readily available reserve for 
emergencies, and the two latter types also 
provide interest income. The fact that many 
families hold large amounts of such liquid 
assets suggests that these assets not only 
serve as an emergency reserve and provide 
cash for current transactions but also serve 
as a more permanent form of investment. 

The assets that have been grouped as in- 
vestment assets-stocks, marketable bonds, 
real estate, and mortgages-might be viewed 
as the kinds that are added to consumer port- 
folios as wealth grows, that is, after families 
have satisfied their requirements for housing, 
transportation, life insurance, and cash re- 
serves. The characteristics of these invest- 
ment assets vary widely with respect to such 
factors as degree of risk, marketability, and 
their ability to produce current income.’ 

SIZE OF NET WORTH 

If all the different forms of wealth are added 
together and account is taken of debt, aver- 
age net worth for all families amounted to 
$22,588 as of December 31, 1962, as may 
be seen in Supplementary Table 1 .* Families 
differed greatly, however, in the amount of 
their total net worth. For 25 families in 100 
net worth totaled less than $1,000, and for 
8 of the 25 the total was actually negative, 
that is, their outstanding debts were larger 
than their assets. At the other extreme, for 
7 families in 100 total net worth was $50,- 
000 or more. 

The amount of a family’s current net 
worth depends on a number of factors, in- 

’ Differences in marketability of the several types 
of assets result in valuation problems that are more 
serious for some assets than for others. For valuation 
basis used, see definitions of net worth components 
in the notes on p. 290. 

‘Notes to all tables and charts appear on p. 290. 

&ding its past rate of saving and its income 
history. These factors suggest that net worth 
wilI be larger for older families and for 
groups of families whose incomes and saving 
rates tend to be higher than average-for ex- 
ample, for entrepreneurial families. 

The data shown in Supplementary Table 
1 bear out this expectation. Among families 
with head aged 35 to 44 years, for example, 
average net worth was $19,442 in contrast 
to $34,78 1 for families with head aged 55 to 
64 years. Families in which the head was 
self-employed reported net worth many 
times larger than other families. The aver- 
age net worth of nonfarm home-owning 
families that were self-employed was $96,- 
385, compared with $22,026 for such fami- 
lies that were employed by others. Invest- 
ment in business accounted for part, but by 
no means all, of the difference. Average in- 
vestment in assets not directly connected 
with their businesses was $62,018 for the 
self-employed group. 

COMPOSITION OF NET WORTH BY SIZE OF 
NET WORTH 

Ownership of homes, automobiles, life in- 
surance, and liquid assets was widespread. 
A majority of all families reported owner- 
ship of each of these asset types. A far 
smaller number, on the other hand, had 
businesses, stocks, marketable bonds, and 
the other types of investment assets. 

Composition of net worth varied, how- 
ever, among groups of families. One of the 
most important factors influencing composi- 
tion of net worth is size of net worth itself. 
As suggested earlier, with growth in wealth. 
families tend to broaden their investments 
to include such assets as stocks, marketable 
bonds, real estate, and mortgages. 

The contrasts may be illustrated by com- 
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paring portfolios of families grouped by 
’ size of net worth. The accompanying table 

shows for four broad net worth groups the 
proportion of families owning each of the 
major types of assets. The charts on the next 
page show, for all families and for families 
grouped first by size of net worth and then 
by income, the share of wealth held in each 
of the six major asset types. The table and 
the charts also show unsecured personal 
debt. 

Large holdings of business and investment 
assets were characteristic of the portfolios of 
families with very large net worth-$lOO,- 

000 or more. Stock ownership was reported 
by 8 in 10 of these families, and ownership 
of marketable bonds by 1 in 4. A majority 
of families in this wealth group had an 
interest in a family business or profession. 
Total wealth in the form of business inter- 
est and investment assets accounted for 70 
per cent of the total net worth of this group. 

In contrast, among families with the 
smallest amounts of net worth-zero to 
$S,OOO-3 in 100 owned stock, virtually 
none owned marketable bonds, and 5 in 100 
had a business interest. In fact, as the chart 
shows, investment in businesses and invest- 

NET WORTH COJ!JPONENTS RELATED TO SIZE OF NET WORTH, 
DECEMBER 31, 1962 

(percentage of families reporting specitied assets or debt) 

I I 

Component All 
families’ 

Families with net worth of- 
(in thousands of dollars) 

o-5 5-25 25-100 100 and over 

Ta;~l;tss$s ........................ 
.............. . ........... 

Automobiles ........................ 

Business interest, profession. ............ 

Li~,~urance, annuities, retirement 
......... ....... .............. 

E 
73 

I7 

58 

69 95 97 
;f 

:: E :8 88 

5 19 42 57 

43 / 69 74 68 

Liquid and investment assets ............ 

Liquid assets ........................ 

Investment assets .................... 
Stocks. .......................... 
Marketable bonds. ................ 
Other ............................ 

Miscellaneous assets. .................. 

79 

78 

fi 

2 
I5 

12 

62 i 92 j 98 

60 ! 91 98 ‘: 

Personaldebt......................... 1 5. 1 51 / 52 1 23 ( 20 

1 Includes families with negative net worth, not shown separately. 
~Lessthatl~of1percent. 
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ment assets accounted for less than 10 per 
cent of the total net worth of this group. 
Nearly all of this group’s net worth con- 
sisted of investments in their homes, auto- 
mobiles, liquid assets, and life insurance. 

Among families with moderate amounts 
of net worth-$5,000 to $25,000-the pro- 
portion owning stocks was 18 per cent- 
roughly six times as large as for the smallest 
net worth group. Interest in a family busi- 
ness or profession was reported by 19 fami- 
lies. in lOO-about 4 times the proportion in 
the smallest net worth group. 

COMPOSITION OF NET WORTH BY INCOME 

The relationship between current income 
and size of net worth, which is shown in 
Supplementary Table 1, indicates that by 
and large the families with high incomes in 
1962 also had large amounts of net worth. 
That high-income families are wealthier 
than lower-income families is in some de- 
gree attributable to their high current in- 
come, but it is undoubtedly also a reflection 
of the fact that these families in the past, 

too, have generally received relatively high 
incomes. Moreover, families with large cur- 
rent incomes are in that position in part be- 
cause of the flow of income from their past 
investments. 

Because of the relationship between size 
of income and size of wealth, the wealth 
composition of families with large current 
incomes is very similar to that of families 
with large net worth. For example, as the 
charts show, the composition of the wealth 
of the highest-income families-those with 
incomes of $50,000 and over-is very simi- 
lar to that of the families with the largest 
net worth-$ 100,000 and over. 

In general, the share of wealth in what 
might be called the income-producing as- 
sets-business interests and investment as- 
sets-tends to increase with income. On the 
average, families with incomes of $5,000 to 
$10,000 in 1962 had $36 in every $100 of 
their wealth in income-producing assets, but 
among families with 1962 incomes of $SO,- 
000 and over this share rose to almost $80 
in every $100. 
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TECHNICAL NOTE 

The Survey of Financial Characteristics 
of Consumers is based on results of field in- 
terviews from a sample of about 3,600 
families in the United States. Persons resid- 
ing in military installations and in institu- 
tions such as nursing homes, penitentiaries, 
and hospitals are not represented in the 
sample. 

The term family as used in this report is 
equivalent to the Census Bureau concept 
“families and unrelated individuals.” Briefly 
it refers to a group of two or more persons 
related by blood, marriage, or adoption and 
residing together and to individuals not 
living with relatives. The total number of 
families included in the population cov- 
ered by the Survey of Financial Character- 
istics was estimated to be 58,234,OOO on De- 
cember 3 1, 1962. For a fuller description of 
the concept of families and unrelated in- 
dividuals, see “Consumer Income,” Current 
Population Reports, Series P-60, No. 41, 
October 21, 1963, page 15. 

The sample was designed to be represen- 
tative of all families in the United States. 
Higher sampling rates, however, were used 
among groups of families expected to have 
sizable amounts of net worth to provide the 
data for statistical analysis of relationships 
between such factors as size and composi- 
tion of net worth. The data presented in this 
report are appropriately weighted so that 
they represent estimates for all families and 
for each of the various groups shown. 

Approximately 2,600 families provided 
all or most of the data requested. In order to 
compute a response rate relevant to the Sur- 
vey findings and comparable with other sur- 
veys, it is necessary to apply the same weights 
as used in the basic tabulations. This yields 
an over-all response rate of 86 per cent. 

The data presented in this report are pre- 

liminary and subject to revision. For ex- 
ample, questionnaires from some respon- 
dents were received too late to be included in 
the tables. Moreover, a follow-up of non- 
respondents has provided information that 
has not yet been incorporated. Revisions 
resulting from inclusion of these data will 
be presented in subsequent reports. 

The accompanying table shows the dis- 
tribution of sample families and the distribu- 
tion of families weighted in accordance with 
their importance in the population for the 
various groups shown in the tables. 

PERCENTAGE DI~TRILKXION OF SAMPLE FAMILIES BY 

VARIOUS CHARACTERISTICS 

characteristic 

Allfamilia................. 

Size of net worth: 
Negative.. . . 
04999............ 
Sl$oo4,999.. . 
S!i,oLm-9,999. . . 
~$,“0~99&.... 

s5o:QQQ-991999 : : : : : 
w&.~~~ 1 . . 

( . . 
S500,ooO and ~vet . 

............. 

.............. 

.............. 

.............. 

.............. 

.............. 

.............. 

.............. 
I%2 income: 

o-S2,999. ........................ 
53,ooo-4.999. .................... 
s5.o00-7.499. .................... 
57.500-9.999. .................... 
;$@xL;,9!?& .................. 

f25:000-49;999::::::::::::::::::: 
S5O.QOQ-99.999. .................. 
5100,000 and over ................. 

Age of family head: 
Under25 ....................... 
;:w4; .................................................... 

45-54 ........................... 
55-64 ........................... 
65 andover ...................... 

Employment-housing status: 
Nonfarm homeowner .............. 

Sclf-employcd .................. 
Employed by others ............. 
Retired ....................... 

Nonfarm renter .................. 
Sclf-cmolovcd ................. 
Emplogd by others ............ 
Retired ....................... 

Farm operator ................. 
Region: 

rrionhcast. ...................... 
North Central .................. 
ply......._.................. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . 

~Lessthan~oflperant. 

Weighted 

100 

1; 
17 
ii 
24 
II 

5 
I 
I 

(‘1 
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Since the estimates in this report are 
based on a sample, they are subject to sam- 
pling variability. Particular care’should be 
exercised in the interpretation of figures 
based on relatively small numbers of cases as 
well as small differences between figures. 
Moreover, as in all field surveys, the figures 

are subject to errors of response and non- 
reporting. 

Evaluation of the quality of the data and 
preparation of estimates of variances are 
currently in process. Subsequent reports will 
cover these subjects as well as an analysis of 
survey methods. 

NOTES TO TABLES AND CHARTS 

Net worth in own home represents the respondent’s estimate 
of market value of his principal residence as well as any vl~a- 
tion homes owned,, less debt &cured by such properties. Owner- 
occupied farm residences are included under business interest_ 

Net worth in automobiles represents the respondent’s esti- 
mate of market value in the majority of cases. In the remaining 
cases, values from the Red Book of the National Market 
Reports, Inc. were used. Debts secured by automobiles were 
deducted. 

Business interest consists of equity io farm and nonfarm sole 
DrODrietOIshiDS. DXtne&iDS. and ClosClY held COWOrati0o.S in 
&h&h the respondent con&dercd himself to be active in man- 
agement. Investment in business by self-employed professionals 
is also included here. Respondents were asked to value their 
businesses on two bases-book and market. The net worth 
concept used in this report incorporates businesses valued at 
book in most cases. 

The shares shown in the charts represent the various asset 
components and personal debt as percentages of total assets less 
the debts associated with them. 

Equity in life inSUrance, XmUitieS, and retirement plans DetMtioas of other variables. 
consists~ of cash surrender value of life insurance. less ioaos 
secured by policies; the amounts that families could have with- 
drawn from retirement plans had they left their jobs on De- 
cember 31, 1%2; and amounts which had been paid for indi- 
vidual annuities as of December 31, 1%2. The present value 
of annuities that were paying income in 1962 is not included 
in the estimate. Data on the face value of all life insurance, 
including policies that do not have cash surrender value, were 
collected in the Survey and will be presented in a later report. 

Liquid assets consist of checking accounts at banks; savings 
accounts at banks; shares in savings sod loan associations and 
credit unions; and U.S. savings bonds valued at face. 

Stocks consist of all publicly traded common and preferred 
stocks, shares in mutual funds and other investment companies, 
and shares in investment clubs, less net debit balances and 
loans secured by stocks. Shares were valued at market prices 
prevailing on December 31, 1%2. 

Marketable bonds consist of bonds, notes, bills, certificates, 
and debentures issued by the U.S. Government, by State and 
local governments, by foreign and domestic corporations, and 
by foreign governments. less loans secured by such bonds. 
These securities were valued at par. 

Other investment assets consist of mortgage assets (amount 
outstanding as of December 31, l%Z); real estate valued at 
market less debt outstanding; and closely held or family busi- 
nesses in which a family member was not active in manage- 

ment. Respondents were asked to value their interest in such 
businesses at market. 

Miscellaneous assets consist of assets held in trust; amounts 
that family members could have withdrawn from profit-shariog 
and other deferred income plans had they left their jobs on De- 
cember 31, 1962; and such assets as oil royalties, patents, and 
commodity contracts. 

Personal debt consists of nonbusiness debt not secured by 
any of the asset types covered in the Survey. Examples are 
instalment debt on consumer durable goods other than auto- 
mobiles; home repair and modernization loans; debts to hos- 
pitals, doctors, and the like. 

Total net worth for purposes of this Survey consists of the 
various asset components of net worth described above less 
persoaal debt. 

Income is defined aa the total money income received m 
1962 by all family members before any payroll deductions. 
The following components are included: salaries; commissions; 
net income from uniacorporated businesses or professions. 
partnerships,, and farms; dividends; interest; net income from 
rents; pensloo and social security payments; sod any other 
periodic payments received by family members. The very few 
families who reported negative incomes during 1962 are in- 
cluded in the data for all families, but are not shown sepa- 
rately in the tables, 

The employment-housing StaNS groupings are modifications 
of Census Bureau occupation, class of worker, and tenure 
classes. Self-employed consists of families whose head was active 
in the management of a family business, including closely held 
corporations and partnerships as weU as sole proprietorships 
and self-employed professional persons. The retired group con- 
sists of families whose head was 65 years or older in 1962 aod 
did not work during the year. Farm laborers. families with 
head under 65 reporting no work experience during 1962, aod 
families who did not report occupation are included in the data 
for all families. but are not shown as seDarate grouos in the 
tables. 

The regions shown are the four major Census regions as 
defined in “Consumer Income,” Current Population Reports. 
Series P-60, No. 41. 



Group characteristic 

1962 income: 
&S2 999 
$3,O&L4,999 

................................... 

$5,00&7,499 ................ 
Sl,SOO-9,999 ............. 
SlO,~14,9w .............. 
SlS,OOO-24,999 .............. 
325,00@-49,999 .............. 
$50,00&99,999.. ............ 
SiOO,OOO and over. .......... 

100 
loo 
loo 
100 

IE 
100 

1g 

h, Age of family head : 
\o Under 25 .................. 
c_r 25-34. ..................... 

;O$ 
3544 ...................... 
45-54 ..................... iii 
554%. ................ 100 
65 and o\er. ............... 100 

Employment-housing statur: 
Nonfarm homeowner. ..... 

Self-employed. ......... 
iifxY?.qthcr,: .... : 

Nonfarm renter ........ 
self-employed ......... 
Employed b) others. ..... 
Retired, .............. 

Farm operator ............. 
Region: 

Northcart .............. 
North C‘cntral ............. 
South. ..................... 
west, ...................... 

SUPPLEMENTARY TABLE 1 

NET WORTH OF CONSUMERS WITHIN SPECIFIED GROUPS, DECEMBER 31, 1962 

Percentage distribution of families. by net worth 

I I I I I 

Ii I7 I7 14 24 II 

16 

:: 
19 

I 
(‘: 

I:: 
2: 

(;: 

(1: 
: 

39 
I2 

:: 
5 

I5 

I: 
tt 
ii 
1 

6 

2 
:‘: 
2: 

2 

2:, 

z 
I6 I5 

:: :: 

:: :: 
IO 
I3 

IO 7 18 I8 K :: 1: 

I 

“I’ 

ii 
9 
6 

7 

2i 

: 
I 
1 

4 
6 

(‘1 
“1 

: 

3: 
I3 

lt,u75 
10,914 :% 
15,112 7:450 
21,243 13.450 
30,389 20,500 
74,329 42,750 

267,996 160,000 
789.582 470,000 

1.554.152 875.000 

762 270 
7,661 2.080 

19,442 8,000 

31.478 15.100 
96,385 38,250 
22.026 13.150 
29.752 16.150 

8.092 720 
73,691 20,500 

5.268 
10.827 2 
43,973 26,250 

23,980 8,600 
;;.;;8’ l!,E 

26: 192 7:650 

1 No cases reported or less than ‘A of I per cent. 

NOTE.-All data are preliminary and arc subject to revision. Details may not add to totals because of rounding. 



SUPPLEMENTARY TABLE 2. COMPOSITION OF NET WORTH, DECEMBER 31, 1962 

A. Percentage of group having specified assets or debt-Families grouped by size of net worth, income, etc. 

Grout characteristic 

All liimilics. 

Size of net worl II : 
Negative. . 
o-5999.......:..:: 
51,000-%,999.. 
s5,00%9,999...... 
$10,00&24,999 
S25,00049,999.. 
S5O,OcC99,999.... 
$100,cM-199.999.. 
S200.000-499,999 
$500,000 and over.. 

............ 
.......... ....... 
................. 
............... 

1962 income: 
CS2.999 ....................... 
s3,ooa4,999 .................... 
$5,ooo-7,499 ...................... 
S7,5Qa-9,999 ..................... 
$10,ooo-14,999. .................. 
$I5,000-24,999 .................. 
525,00&.49,999 .................. 
s5o,ooo-99,999 ................ 
51OO.OOOmdover ............... 

Age of family head: 
Under25 .......................... 
25-34 ...................... 
35-61..................... ....... . . 
45-54 ............................. 
55-64 ............................. 
65 and over. ......................... 

Employment-housiny slatus: 
Nonfarm homeowner.. 

Self-employed.. . . . 
Employed by others 
Retired. . . . . 

Nonfarm renter. . . 
Self-employed. 
Employed by others 
Retired.. . . . 

Farm operator. 

. 

..,.. 

Region: 
Northeast. ....................... 
North Central ....................... 
~;;,b 

......................................................... 

Tangible assets 
-_ 

Liquid and investment assets 
- 

All OWll 
home 

AIMI- 
mobile 

(farm 
annuities, Investment *sse,s 

retirement and plans All 
nonfarm) 

: 
6 

:‘: 

:“6 

:: 
69 

I 
I2 

:o” 
23 
I4 

:: 
I9 
I8 

6 

1; 
18 
18 

:: 
39 
42 

8 

I: 
14 
12 
9 

97 
42 

::: 
49 
24 

:: 

:; 

:: 

:: 
32 
I9 

1 No cases reported DC less than M of I per cent. 
NOTE.-A!I data are preliminary and are subject to revision. 




